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E.O. 11652: N/A 
TAGS: EFIN, IN 

SUBJECT: PARLIAMENT APPROVES FOREIGN EXCHANGE REGULATION 

B n. I, 

REF: NEW DELHI 10015 

ON SEPTEMBER 3, UPPER HOUSE OF PARLIAMENT APPROVED THE FOREIGN 
EXCHANGE REGULATION BILL 1973 WITHOUT FURTHER AMENDMENT. 
MINISTER OF STATE FOR FINANCE K.R. GANESH TOLD THE LEGISLATORS 
THAT THE CABINET WOULD FORMULATE GUIDELINES ADVISING FOREIGN 
TRADING AND MANUFACTURING COMPANIES EITHER TO DILUTE EQUITY TO 
40 PERCENT OR DIVERSIFY INTO THE EXPORT SECTOR. HE ADDED THAT THE 
40 PERCENTCEILING WOULD BE REDUCED FURTHER, IF NECESSARY. 
MOYNIHAN 
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